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1. SUMMARY: EC COMMISSIONER CHEYSSON HAS INFORMED 
THE AMBASSADOR THAT THE COMMISSION'S RECOMMENDATION 
FOR A $3 BILLION EMERGENCY FUND FOR LDCS WAS MEANT 

TO INDICATE EUROPEAN WILLINGNESS TO PARTICIPATE IN A 
PROGRAM ORGANIZED ON WORLD-WIDE - NOT EUROPEAN - 
BASIS. CHEYSSON WOULD WELCOME ANY US REACTION. 

CHEYSSON WOULD LIKE TO HAVE APPROVAL BY THE COUNCIL AT 
THE APRIL 1-2 MEETING SO IT WOULD BE AVAILABLE FOR 
POSSIBLE USE AT THE SPECIAL UNGA ON RAW MATERIALS. A 
DECISION ON TABLING IT COULD BE MADE ON THE SPOT, 
DEPENDING ON DEVELOPMENTS DURING THE SESSION. CHEYSSON 
BRIEFLY DESCRIBED HIS FORTHCOMING VISIT TO SYRIA AND 
OTHER MIDDLE EASTERN COUNTRIES. END SUMMARY. 

2. AMBASSADOR GREENWALD MET WITH EC COMMISSIONER 
CHESSON AT THE LATTER'S REQUEST ON MARCH 23 TO BE 
INFORMED ABOUT (1) THE COMMISSION’S SUGGESTION FOR THE 
ESTABLISHMENT OF AN EMERGENCY FUND FOR THOSE LDC 
COUNTRIES MOST ADVERSELY AFFECTED BY RECENT INCREASES IN 
PETROLEUM PRICES, AND (2) HIS FORTHCOMING TRIPS TO THE 
MIDDLE EAST. 

3. ON THE FIRST POINT CHEYSSON SAID THE COMMISSION'S 
DOCUMENT (DESCRIBED IN REFTEL) WAS NOT MEANT AS A 
SPECIFIC PLAN OR MECHANISM BUT, RATHER, AN INDICATION OF 
EC WILLINGNESS TO PARTICIPATE IN ANY CONCRETE PROPOSAL 
PUT FORWARD AT THE WORLD LEVEL. ANOTHER PURPOSE WAS TO 
TRY TO SMOLE THE OIL-PRODUCING COUNTRIES OUT OF THEIR 
GENERAL PRONOUNCEMENTS INTO SPECIFIC OFFERS OF AID. 
CHEYSSON UNDERSCORED THAT HE WAS NOT TRYING TO 
FLOAT A EUROPEAN PLAN. HE WOULD WELCOME ANY U.S. IDEAS 
OR REACTIONS. 

4. CHEYSSON NOTED THAT THE COMMISSION'S ANALYSIS OF THE 
IMPACT OF RAW MATERIAL, MAINLY PETROLEUM, PRICE INCREASES 
ON THE LDCS (APPROXIMATELY $3 BILLION) WAS SIMILAR TO THAT 
IN THE OVERSEAS DEVELOPMENT COUNCIL STUDY. ALTHOUGH THE 
COMMISSION CALCUATED THAT OIL WAS RESPONSIBLE FOR TWO- 
THIRDS OF THE PRICE RISE, THEY THOUGHT IT WAS PROBABLY 
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UNREALISTIC TO EXPECT THE OIL-PRODUCING COUNTRIES TO PUT 
UP MORE THAN ONE-HALF OF THE FUND OR $ 1 .5 BILLION. 

THEY ARRIVED AT THE EC SHARE BY APPLYING THEIR DAC 
PERCENTAGE TO THE REMAINING 1.5 BILLION. SINCE EC 
DEVELOPMENT AID IS ABOUT ONE-THIRD OF THE DAC TOTAL, THE 
EC SHARE OF ANY NEW FUND WOULD BE $500 MILLION. HE ADDED 
THAT BY COINCIDENCE, THIS FIGURE IS ALSO ROUGHLY EQUAL TO 
THE INCREASED EXPORT EARNINGS OF THE COMMUNITY AS THE 
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RESULT OF HIGHER PRICES FOR FOOD SOLD OUTSIDE THE COMMUNITY. 

5. CHEYSSON SAID THAT THE INITIAL DISCUSSION OF THE 
FUND IDEA WITH MEMBER STATES ON MARCH 22 HAD BEEN 
DEVOTED PRIMARILY TO ANSWERING QUESTIONS RELATED TO THE 
COMMISSION'S PAPER. HE INDICATED THAT FOUR OR FIVE 
MEMBER STATES HAD EXPRESSED POSTIVIE INTEREST IN THE 
PROPOSAL. 

6. TURING TO UNGA TACTICS, CHESSON EXPLAINED THAT HE 
WOULD LIKE TO GO TO NEW YORK WITH THE PROPOSAL IN HIS 
POCKET. HE THINKS IT WOULD BE A MISTAKE TO TABLE IT AT 
THE OUTSET AND WOULD PREFER TO MAKE A DECISION ONLY 
AFTER IT IS CLEARER HOW THE DEBATE IS DEVELOPING- 
PERHAPS DURING THE SECOND WEEK. (HE IS AFRAID THAT A 
LOT OF WILD IDEAS AND HAREBRAINED IDEAS MAY SURFACE AT 
THE OUTSET.) HE INDICATED THAT FINAL TACTICS COULD BE 
WORKED OUT WITH THE MEMBER STATES ON THE SPOT IN NEW 
YORK. 

7. CHEYSSON ALSO WISHES US TO KNOW THAT HIS TRIP TO 
SYRIA THE WEEK OF MARCH 24 IS NOT RELATED TO THE OIL 
EMBARGO QUESTION. (APPARENTLY SOME OF THE ITALIAN PRESS 
HAS READ HIS TRIP THAT WAY.) IT IS RELATED ONLY TO A 
LONG-DELAYED RESPONSE FROM SYRIA WITH REGARD TO THE EC’S 
MEDITERRANEAN POLICY. CHEYSSON SAID THE SYRIANS APPEAR 
TO HAVE BECOME SOMES WHAT NERVOUS ABOUT BEING ISOLATED 
WITH THE SOVIETS. DESPITE THEIR EARLIER SUSPEICISION OF 

THE COMMUNITY, THE SYRIANS HAD BEEN STRUCK RECENTLY BY 
THE WILLINGNESS OF COUNTRIES LIKE NIGERIA TO NEGOTIATE 
WITH THE EC. 

6. CHEYSSON ADDED THAT WHEN HIS TRIP TO SYRIA WAS 
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ANNOUNCED, THE JORDANIANS HAD INVITED HIM, AND HE WILL 
BE GOING TO AMMAN IN TWO WEEKS. DURING THESE TRIPS 
CHEYSSON WILL ALSO VISIT LEBANON AND SOMALIA.GREENWALD 
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